The Right Honourable Mark Carney, Prime Minister
The Honourable Tim Hodgson, Minister of Natural Resources
The Honourable Julie Dabrusin, Minister of the Environment

October 31, 2025

Re: Opposition to public funds to be used for the Pathways Alliance Carbon Capture
project

Dear Prime Minister Carney -

As signatories to this letter, we the undersigned would like to voice our strong opposition to the
use of public funds for the construction and operation of the proposed Pathways Alliance
Carbon Capture pipeline and underground storage facility that is currently being considered as
one component of Canada’s nation-building projects.

There are many challenges and risks associated with carbon capture and sequestration. Chief
among them is that CCUS technology has never been shown to operate efficiently, resulting in
poor performance in removing carbon dioxide at pollution-generating operations such as oil
sands facilities. The oil industry has talked up the idea that it can decarbonize production.
Based on widely available public information, we are skeptical to say the least, but are not
opposed to industry spending their own resources as they see fit. However, we would be very
critical of the use of public dollars on a technology that has such a flawed track record. The
rapid acceleration of clean energy globally, including electrification and renewable energy
deployment, is expected to make high-cost Canadian oil sands increasingly uncompetitive.
Using public dollars to fund CCS not only risks locking in future stranded assets but also diverts
resources away from proven and lower-cost solutions to reduce emissions. This is not an
investment that would return benefits to Canadians.

Most egregious from a public accounts perspective is that the companies that are petitioning the
government for billions of dollars in taxpayer money to build the Pathways project are among
the most profitable in Canada. The wealthiest companies in the country are seeking public
money to build a project that likely won’t meet its carbon removal targets, which in themselves
will do little to meet Canada's climate emissions targets, all while extending the life of the oil
sands, Canada’s number one source of greenhouse gas emissions.

Finally, this project intrudes on Treaty 6 and Treaty 8 territories, including but not limited to the
traditional territories of the Cold Lake First Nations, Beaver Lake Cree Nation, Miskew Cree,
Fort McKay, Fort McMurray, and Athabasca Chipewyan First Nations. The right to free, prior and
informed consent of these Nations to projects that are built on their traditional territories has not
been met in the case of the Pathways Alliance project.



Oil sands companies are pushing for this Pathways Alliance carbon capture and storage project
because it means they can keep producing more oil. Carbon capture and storage is expensive,
and while these companies are making record profits, they are trying to convince governments
to give $16.5 billion of our tax dollars for this risky and ineffective project. The Pathways Alliance
has themselves stated that this expensive project would only result in 10-12 MT reduction by
2030, which is only around 5 per cent of total oil and gas emissions in 2024. The math doesn’t
add up.

As Prime Minister Carney wrote in Value(s), “there are concerns that carbon capture will be
used as a means to justify continued fossil fuel use” (p.268). That is almost certainly what is
behind this proposal.

We are supportive of the federal government’s nation-building mandate, but firmly believe that
any projects designated in the interests of Canada should be subject to the nation’s full suite of
environmental laws and review mechanisms. Furthermore, Canada must also recognize the
recent advisory opinion from the International Court of Justice that the provision of fossil fuel
subsidies “may constitute an internationally wrongful act which is attributable to that State”.

To that end, money spent on projects that stand to enrich private oil and gas corporations while
setting back Canada’s already poor performance on GHG emissions would be better spent
investing in projects that advance our economic and ecological well-being. Collectively, we the
undersigned have submitted dozens of suggestions for nation-building projects, including
investments in the east-west grid, low-carbon public transportation networks, affordable and
energy-efficient housing, and the Canadian EV industry.

We believe that nation-building projects should contribute to Canada’s climate competitiveness,
which the combination of the Pathways Alliance project and any future development of new
crude oil pipelines will not. They are vastly more expensive than equivalent renewable energy
projects, and by the time they are built - even under an expedited review process - the world will
be using less oil, not more.

If the companies behind the Pathways Alliance firmly believe that the project will meet stringent
GHG reduction targets while providing a strong return on investment - something that is
necessary for any business venture - then they should be invited to prove the value of their
proposal, and then invest their own capital in the undertaking.

Will you please commit that no public funds will be used for the development of the
Pathways Alliance CCUS project?

Together, we look forward to your response. Should you have any questions, kindly contact Aly
Hyder Ali (ahyderali@environmentaldefence.ca), Program Manager for Oil and Gas, with
Environmental Defence Canada.

Respectfully,


https://www.icj-cij.org/sites/default/files/case-related/187/187-20250723-adv-01-00-en.pdf
mailto:ahyderali@environmentaldefence.ca
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